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PAGEOI BONN II454 II17I7Z 
ACTION EB-07 

INFO OCT-OI EUR-I2 ISO-00 CAB-05 CIAE-00 COME-00 

DODE-00 DOTE-00 INR-07 NSAE-00 EPG-02 FAA-00 /034 W 

008459 II2039Z/75 

R 1I1703Z JUL 77 
FM AMEMBASSY BONN 
TO SECSTATE WASHDC 9729 
INFO AMEMBASSY LONDON 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMCONSUL MUNICH 
AMCONSUL HAMBURG 
AMCONSUL FRANKFURT 

UNCLAS BONN 1 1454 

E.O. 1 1652: N/A 
TAGS: EAIR 

SUBJECT: LUFTHANSA PURCHASE OF BOEING AIRCRAFT 

1 . BOEING REPRESENTATIVE IN BONN RUDI HILLINGA TOLD 
THE EMBASSY JULY 1 1 THAT DEUTCHE LUFTHANSA AIRLINES 
WAS VIRTUALLY CERTAIN TO PURCHASE AIRCRAFT FROM 
BOEING WORTH AT LEAST $300 MILLION. LUFTHANSA WILL 
PURCHASE FIVE 747 COMBI'S AND SIX Ill'S AND TAKE 
OPTIONS ON FOUR 747 COMBI'S AND EIGHT UTS. 

LUFTHANSA WILL SELL ITS CURRENTLY OWNED SEVEN 747’S 
AND ITS NINE 727 QC'S. THERE IS NO BUY-BACK ARRANGE- 
MENT BY BOEING, BUT BOEING WILL HELP TO LOCATE PURCHAS- 
ERS FOR LUFTHANSA. HILLINGA SAID THE MARKET IS VERY 
GOOD FOR USED 747'S AND Ill'S AND THERE SHOULD BE NO 
TROUBLE SELLING THEM. 

2. THE SALE IS NOT YET FINAL. IT HAS BEEN APPROVED 
BY THE BOARD OF DIRECTORS (VORSTAND) BUT HAS TO BE 
REVIEWED BY THE SUPERVISORY BOARD (AUFSICHTSRAT). THE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE02 BONN II454 II17I7Z 

LATTER HAS NEVER REVERSED THE FORMER ON A DECISION OF 
THIS KIND, BUT GIVEN THE HUGE SUMS INVOLVED, SUCH AN 
ACTION, WHILE NOT EXPECTED, CANNOT BE RULED OUT ENTIRELY. 

THE SUPERVISORY BOARD IS SCHEDULED TO MEET ON JULY 14. 

3. HILLINGA ATTRIBUTED THE LUFTHANSA DECISION TO A 
NUMBER OF FACTORS. THE COMBI GREATLY IMPRESSED THE 
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AIRLINE BECAUSE IT COULD CARRY THE PASSENGER LOADS ON 
LONG RANGE ROUTES NOW BEING ELOWN WITH DC-IO'S AND 
STILL HAVE A VERY LARGE EREIGHT CARRYING CAPACITY. 
LUFTHANSA WANTS TO GET RID OF ITS 727 QC'S BECAUSE IT 
NO LONGER NEEDS THEIR NIGHT TIME FREIGHT CAPACITY SINCE 
IT HAS ACQUIRED AIRBUS A-300'S WITH THEIR LARGE BELOW 


DECK CARGO SPACE. 

4. PROBABLY EVEN GREATER FACTORS IN THE TIMING OF 
THE ORDER ARE LEGISLATION THAT PERMITS A THREE YEAR 
TAX DEPRECIATION OF EQUIPMENT PURCHASED BEFORE THE END 
OF 1978 AND LUFTHANSA'S VERY GOOD CURRENT FINANCIAL 
SITUATION. BOEING WAS ASKED A FEW MONTHS AGO TO SEE 
HOW MANY 747'S AND 727'S IT COULD MAKE AVAILABLE BEFORE 
THE END OF 1978. IT FOUND SOME CARRIERS WILLING TO 
TAKE LATER DELIVERIES THAN THEY HAD BEEN PROMISED SO 
LONG AS THERE WAS NO PRICE INCREASE AND THUS WAS ABLE 
TO COME UP WITH THE OFFER DESCRIBED ABOVE. THE 
OPTIONS IF CALLED WILL BE FOR 1979 OR LATER DELIVERY. 

CASH 


UNCLASSIFIED 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: AIRCRAFT, PROCUREMENT, SALES 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 11-Jul-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977BONN1 1454 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770246-0533 

Format: TEL 
From: BONN 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770772/aaaackzj.tel 

Line Count: 85 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: b835f96d-c288-dd11-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 26-Nov-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1908875 
Secure: OPEN 
Status: NATIVE 

Subject: LUFTHANSA PURCHASE OF BOEING AIRCRAFT 
TAGS: EAIR, BOEING, LUFTHANSA 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/b835f96d-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



